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Exercise (1):
The following Income Statement is of Salah Est, and it contains some mistakes: 
For the period ended 31 Dec. 2014
Income Statement 
Salah Est.
	Revenues:
	
	

	Service Revenue 
	86,000
	

	Account Receivable 
	2,400
	

	Salaries Expense 
	2,600
	

	Rent Expense 
	950
	

	Insurance Expense 
	350
	

	Total Revenues: 
	
	92,300

	Expenses: 
	
	

	Supplies used 
	700
	

	Interest Income 
	5,500
	

	Advertising Expense  
	2,700
	

	Utilities Expense 
	350
	

	Total Expense 
	
	9,250

	Net loss
	
	83,050



Required: Prepare the correct income statement: 
------------------
Income statement 
---------------------------------
	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	





[bookmark: _Hlk488836275][bookmark: _GoBack]Exercise (2):
The following balances were extracted from the books of Fahad Est. for the period ended 31st December, 2012:   
	
	BD
	
	
	BD

	Service Revenue 
	18,000
	
	Maintenance Expense
	1,500

	Fees earned 
	1,900
	
	Wages Expense
	180

	Interest Expense 
	350
	
	Maintenance Expense
	550

	Advertising Expense 
	400
	
	Utilities Expense 
	250




You are required to prepare the Income Statement.
------------------
Income statement 
---------------------------------
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