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[bookmark: _GoBack] Exercise (5-1):
The following accounts was extracted from the book of Hamad Repair services shop.
	[bookmark: _Hlk488833087]		Account
	BD
	Account
	BD

	Drawings
	3,600
	Fees Income
	33,200

	Cash
	44,200
	Unearned Rent Revenues
	5,100

	Account Payable
	8,700
	Wages Expenses
	7,600

	Salaries Payable
	4,500
	Notes payable(19 months)
	4,900

	Supplies 
	6,000
	Interest Expenses
	9,800

	Building 
	102,000
	Mortgage Payable 
	14,200

	Machines
	38,000
	Beginning Capital
	140,600


Required:
a) Classify each of the previous accounts in which financial statement it can be recorded (Income Statement-Statement of Owner’s Equity- Balance Sheet).
	Income Statement
	Statement of Owner’s Equity
	Balance Sheet

	





	
	



b) Determined the value of net income or loss.
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

c) Determined the value of ending capital.
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
d) Determined the value of current, fixed assets and current, long-term liabilities.
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
--------------------------------------------------------------------------------------------

Exercise (5-2): 
The following is the Trial Balances of Manal Company at 31st December, 2015:
Trial Balance
As at 31st December, 2015
	
Account Title
	
Debit
	
Credit

	Cash 
	20,500
	

	Accounts Receivable
	2,000
	

	Office Supplies
	800
	

	Cleaning Equipment 
	4,200
	

	Furniture
	3,700
	

	Accounts Payable
	
	3,000

	Utilities Payable 
	
	1,400

	Notes Payable (due in 30 months)
	
	4,200

	Manal's Capital 
	
	19,300

	Manal's Drawings 
	900
	

	Service Revenue
	
	4,800

	Rental Revenues
	
	5,000

	Rent Expense 
	2,100
	

	Salaries Expense
	1,350
	

	Wages Expense
	2,150
	

	Total
	37,700
	37,700



          Required:
1- Prepare the Income Statement
2- Prepare the Statement of Owner's Equity.
3- Prepare the Balance Sheet as at Dec 31 2015. 






[bookmark: _Hlk488832744][bookmark: _Hlk488825181][bookmark: _Hlk488832648]------------------
Income statement 
---------------------------------
	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



[bookmark: _Hlk488824909]------------------
Statement of owner’s equity 
---------------------------------
	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	




------------------
Balance sheet
---------------------------------
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	












Exercise (5-3): 
The following is the Trial Balances of Bader Company at 31st December, 2016:
Trial Balance
As at 31st December, 2016
	
Account Title
	
Debit
	
Credit

	Cash 
	14,000
	

	Accounts Receivable
	6,000
	

	Prepaid Rent 
	2,500
	

	Trucks 
	25,500
	

	Motor Van
	19,000
	

	Accounts Payable
	
	2,600

	Interest Payable 
	
	1,900

	Bonds Payable 
	
	7,500

	Bader's Capital 
	
	59,600

	Bader's Drawings 
	1,500
	

	Service Revenue
	
	6,000

	Fees Income
	
	3,200

	Advertising Expense 
	1,800
	

	Salaries Expense
	7,500
	

	Repair Expense
	3,000
	

	Total
	80,800
	80,800


[bookmark: _Hlk488833572]           Required:
1- Prepare the Income Statement.
2- Prepare the Balance Sheet as at Dec 31 2016.  






[bookmark: _Hlk488833630]------------------
Income statement 
---------------------------------
	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



[bookmark: _Hlk488832834]------------------
Balance sheet
---------------------------------
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