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 Exercise (1):

For each of the below transactions indicate the type of adjustment (Prepaid Expense / Accrued Expense) then record the adjusting entry for Isa Advertising Agency.

	Transactions 
	Type & amount 

	1-  Advertising Supplies of BD1,100 have been used.
	  Dr.                Cr.

	……………………….………                                                     
    ……………………….…………
	
	

	2-  Expired insurance for the period is BD120.
	

	……………………….………
……………………….…………
	
	

	3-  Salaries of BD600 not paid yet.
	

	……………………….………
……………………….…………
	
	












                 Exercise (2):
                Yousif Bin Ali Cleaning Services’ Trial Balance on June30, 2015 shows       
             the following balances for selected accounts:
	
Prepaid Rent
Office Supplies
Notes Payable
Customer Advances
Accounts Receivable
Office Furniture
Accumulated Depreciation – Office Equipment
	BD
600
750
10,000
1,200
1,800
4,000
600


An analysis reveals the following adjusting information:
1- Depreciation on office furniture is BD1,200 annually.
2- Rent Expired for one month is BD200.
3- Supplies used during the period was BD500.
4- 30% of customer advance have been completed.
5- The annual depreciation for office equipment is BD300.

Required:  Prepare the adjusting entries for the month of June and show your calculations where needed.

	General Journal

	1
	
………………..…………………………………….
                  ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	2
	
………………..…………………………………….
                    ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	3

	
………………..…………………………………….
                     ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	4
	
………………..…………………………………….
                    ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	5
	
………………..…………………………………….
                    ………………………….…………………………….
	
………………..………
                  
	

                  …………………………





               
             Exercise (3):
            AL Huda Company opened for business on June 1 with repair electric  
           sets. Its trail balance before adjustment on Aug 31, 2016 is as follows.
AL Huda Company
Trail Balance
As at August 31, 2016

	Account Title
	Debit
BD
	Credit
BD

	Cash
	30,000
	

	Supplies 
	5,300
	

	Prepaid Rent
	9,000
	

	Prepaid Insurance 
	65,000
	

	Buildings
	145,000
	

	Equipment
	18,000
	

	Account Payable
	
	7,000

	Unearned Services Revenues
	
	8,400

	Mortgage Payable
	
	25,000

	Capital
	
	203,900

	Drawings
	4,000
	

	Repair Services Revenues
	
	70,000 

	Utilities Expenses
	6,800
	

	Repair Expenses
	5,200
	

	Salaries Expenses
	26,000
	

	Total
	314,300
	314,300


Other data:
1. Insurance expires at the rate of BD200 per month.
2. A count on Aug 31 shows BD1,300 of supplies on hand.
3. Annual depreciation is BD6,000 on building.
4. Unearned services revenues of BD 2,400 were earned prior to Aug 31.
5. Salaries of BD1,000 were unpaid at Aug 31.
6. The mortgage interest rate is 6% annually (the mortgage was taken on June 1 2016.
Required: 
Journalize the adjusting entries on Aug 31 2016 for 3-months period (June 1 till Aug 31 2016)
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	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	














                   
[bookmark: _GoBack]    Exercise (4):
       AL Manar Company was started in January 1 2015. Presented below are 
        both the adjusted and unadjusted trail balances as of June 30 2015.
	Account
	Debit
(BD)
	Credit
(BD)

	Supplies 
	450
	

	Prepaid Insurance
	600
	

	Equipment
	16,000
	

	Accumulated Depreciation-Machinery 
	
	4,000

	Notes Payable
	
	8,000

	Other Revenue
	
	1,200

	Services Revenues
	
	3,600

	Salaries Expenses
	760
	



The following data appeared on June 30, 2015:
1- Expired insurance for the period is BD150.
2- Supplies on hand at June 30 totaled BD75.
3- The depreciation charge for machinery is BD250 per month.
Required: 
Prepare the adjusting entries on June 30, 2015 assuming that adjusting entries are made semiannually (Each 6 months).
	General Journal

	1
	
………………..…………………………………….
                  ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	2
	
………………..…………………………………….
                    ………………………….…………………………….
	
………………..………
                  
	

                  …………………………

	3

	
………………..…………………………………….
                     ………………………….…………………………….
	
………………..………
                  
	

                  …………………………
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