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Exercise (7 - 1):
Yousif Company has account receivable of BD180,000 at March 31. An analysis of the accounts shows the following information.
	Period
	Accounts Receivable (BD)
	Estimated %
Uncollectible
	Amount of Provision (BD)

	Prior to January
	70,000
	2%
	

	January
	50,000
	10%
	

	February
	40,000
	30%
	

	March
	20,000
	50%
	

	Total
	180,000
	(a)
	


Allowance for doubtful account has a credit balance of BD2,500 prior to adjustment. The company uses the percentage-of- receivables basis for estimating uncollectible accounts.
Required:
a) Determine the total estimated uncollectible.
b)  Prepare the adjusted entry at March 31, to record bad debts expense.
c) Prepare the adjusted entry at March 31, to record wrote off the balance of Customer Mona for BD800, should be uncollectible
GENERAL JOURNAL
	Date
	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	












Exercise (7 - 2):

On Jan 1, 2018, Danah Company estimated that 5% of its credit sales of BD 200,000 will become uncollectible. The company recoded this amount as an addition to allowance for doubtful account. On May 12, 2018, Danah Company determined that the Areej account was uncollectible and wrote off BD1,700. On May 31, 2018, Areej paid the amount previously written off.
Required:
Prepare the necessary adjusted entries.
GENERAL JOURNL
	Date
	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



























Exercise (7 - 3):

On June 1, 2019, Weddad Company estimated that 2% of its account receivable of BD 90,000 will become uncollectible. The company had credit balance of allowance for doubtful account of BD600 . On Aug 12, 2019, Weddad determined that the Osama account was uncollectible and wrote off BD250. On Aug 31, 2018, Osama paid the amount previously written off.
Required:
Prepare the necessary adjusted entries.
GENERAL JOURNL

	Date
	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	















Exercise (7 - 4):
On May 1, 2019, Eman Company estimated that 3% of its account receivable of BD 75,000 will become uncollectible. The company had debit balance of allowance for doubtful account of BD450 . On July 5, 2019, Eman determined that the Fawaz account was uncollectible and wrote off BD120. On July 31, 2018, Fawaz paid the amount previously written off.
Required:
Prepare the necessary adjusted entries.
GENERAL JOURNL
	Date
	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	















Exercise (7 - 5):

The following balances were extracted from the book of Zeyad Est, on Dec 31, 2018.

	Account Title
	BD

	Cash
	25,000

	Account Receivable
	82,000

	Sales 
	250,000

	Sales Returns
	10,000

	Allowance for doubtful account ( Credit Balance)
	2,600



On Jan 1, 2019: The company estimated 10% of net sales to uncollectible.
[bookmark: _GoBack]On Feb 5, 2019: Customer Hassan has bankrupt and Zeyad Est, wrote off 
                              his balance BD640 to be uncollectible.
On March1, 2019: Hassan won money and pay his balance which wrote off.

Required:
Prepare the necessary adjusted entries.


GENERAL JOURNL
	Date
	Account Title and Explanation
	PR
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	























Exercise (7- 6):

The Balance Sheet of Mahmood Company which dated 1st January 2010, shows BD20,500 for Accounts Receivable.
· On January 6, 2018, they create 5% as provision for doubtful debts using the Balance Sheet Approach.
· On June 15, 2018, they wrote off BD800 of accounts receivable-Jamal.
· On November 20 2010, Jamal won money and paid half of his balance.

Required:
Prepare the necessary Journal Entries for the above transactions. 



GENERAL JOURNL
	Date
	Account Title and Explanation
	PR
	Debit
	Credit
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